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Abstract

This study aims to explore the relationship between the legal liability of auditors and the
audit quality provided by external auditors in the western region, focusing on audit firm
owners (certified accountants and auditors). The study employed a survey design,
distributing a questionnaire among the study population. A total 0f22 questionnaires were
distributed, with 20 valid responses received for analysis. The study data were analyzed,
and the level of study variables was assessed using statistical analysis tools. Key findings
indicate that improving audit performance quality enables auditors to reduce the
likelihood of facing legal liability, thus minimizing potential compensations. Among the
primary recommendations of the study is updating audit standards to enable auditors to
achieve the highest level of audit quality, thereby reducing compensation risks and

enhancing stakeholder confidence in audit outcomes.
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